
The balance sheet is strengthened following the

successful rights issue. Shareholders equity as a

percentage of total assets is 46% at 30 June 2001,

compared to 31 % at 30 June 2000.

Earnings per share

The surplus for the year represented a return of 5.13

cents per share (2000 1.00 cents) based on 14,861,165

weighted average ordinary shares on issue during the

year (2000 14,835,310)

Dividend

No dividend will be paid for the 2001 year.

Corporate governance

Board of Directors

The Board is the governing body of Broadway

Industries Limited and currently has four members. The

directors are elected by the shareholders to oversee

the management of the Company and are responsible

for all corporate governance matters.

Directors holding office during the period were

• I F Farrant

• H J D Rolleston

• A J Lawrence

• P Hewitson

In accordance with the Company's Constitution, Mr H J

D Rolleston is required to retire by virtue of rotation

and, being eligible, offers himself for re-election.

The Directors of Broadway Industries Limited have

pleasure in presenting the 2001 annual report to

shareholders. The report includes all information

required to be disclosed under the Companies Act

1993 and by the New Zealand Stock Exchange. In

addition to our statutory obligations we have included

additional information to assist you in understanding

the activities of the Group.

Principal Activities

The principal activities of the Broadway Industries

Group are:

• The importation and distribution of photographic

equipment by H E Perry Limited

• The manufacture and supply of stainless steel

products by Mercer Stainless Limited

Performance overview

Financial performance

The audited net surplus for the year ended 30 June

2001 was $762,000 (2000 $148,000). The net surplus

on continuing business was $1,119,000 (2000

$462,000). Operating revenue on continuing business

increased from $32,795,000 to $35,485,000.

The result is consistent with forecasts contained in the
prospectus for the recent successful rights issue.

Revenue for H E Perry increased by 5%. Profits for the

year were acceptable.

Performance of Mercer Stainless was also pleasing.

Operating revenue on continuing activities was up 10%

reflecting the high levels of capital expenditure in the

dairy industry, especially in the South Island. This

subsidiary traded profitably.

The outlook for the 2001 year is positive.

Broadway Industries' borrowings have been

refinanced. The Group is now looking at strategies to

grow its businesses and profits.



Committees of the Board

The Board has an Audit Committee and a

Remuneration Committee. The Audit Committee

comprises Messrs P Hewitson and H J D Rolleston.

The Remuneration Committee comprises Messrs I F

Farrant and H J D Rolleston.

The function of the Audit Committee is to assist the

Board in carrying out its responsibilities under the

Companies Act 1993 and the Financial Reporting Act

1993. In particular, to ensure that management

maintain sound accounting practices, policies and

controls and to review and make appropriate inquiry

into the audits of the Group's financial statements by

the external auditors.

The function of the Remuneration Committee is to

make recommendations to the Board concerning

Executive    Directors'    and    Executive      Officers'

remuneration.

Interests Register

Each company in the Group is required to maintain an

interests register in which the particulars of certain

transactions and matters involving the directors must

be recorded. The interests registers for Broadway

Industries Limited and its subsidiaries are available for

inspection at the registered offices.

Details of all matters that have been entered in the

interests register by individual directors are outlined in

the director profiles following. Where a director has

declared an interest in a particular entity, as a

shareholder and/or director, the declaration serves as

notice that the director may benefit from any

transaction between the Parent or Group and the

identified entities.

Information used by directors

No member of the Board of Broadway Industries

Limited, or any subsidiary, issued a notice requesting to

use information received in their capacity as directors

which would not otherwise have been available to them.

Insurance of officers and directors

Broadway Industries Limited has arranged a policy of

directors liability insurance that ensures that officers

and directors will not generally incur monetary loss as

a result of actions undertaken by them as directors.

Certain actions are specifically excluded, for example

the incurring of penalties and fines which may be

imposed in respect of breaches of the law. The total

cost of this insurance during the financial year was

$12,000.

Waivers granted by the New Zealand Stack

Exchange

The $4 million loan from South Canterbury Finance

Limited has been repaid in full.

New Zealand Stock Exchange Listing Rules 9.1.1 and

9.2.1 apply to the refinancing and loan repayment.

Listing Rule 9.1.1 provides that the Company should

not enter into a transaction which involves a gross

value of over 50% of the average market

capitalisation of Broadway Industries Limited, without

first obtaining an ordinary resolution of the

shareholders.

As South Canterbury Finance Limited is a company

associated with H J D Rolleston, a director of

Broadway Industries limited, Listing Rule 9.2.1 applies.

listing Rule 9.2.1 provides that if a transaction exceeds

certain value thresholds (as is this case), it is deemed

to be a Material Transaction with a Related Party. In

normal circumstances an ordinary resolution of the

shareholders is required before entering into such a

transaction, and the shareholders would be provided

with an independent report confirming that the terms

and conditions of the transaction are fair to all

shareholders.

For the reasons set out below, the directors applied for

and were granted waivers from Listing Rules 9.1.1.

and 9.2.1 by the New Zealand Stock Exchange. These

waivers dispensed with the need for shareholder

approval in advance of the loan repayment and the



during the financial year.

Matters entered in the interests register

Mr Farrant has declared directorships in the following
companies that may trade on a commercial basis with
companies in the Broadway Group:

Airwork (NZ) Limited, Fulton Hogan Limited, NZ
Refining Co Limited, Parvenu Holdings Limited,

Queenstown Airport Corp Limited and Skeggs

Group Limited.

Mr Farrant acquired 119,052 shares at $0.25 per share
on 29 June 2001, being his entitlement pursuant to the

1:3 rights issue. Associated Persons of Mr Farrant

acquired a further 315,640 shares at $0.25 per share
pursuant to the rights issue.

At 30 June 2001 Mr Farrant held 476,208 shares in his

own name. Associated Persons of Mr Farrant held

1,262,566 shares at that date.

Humphry Rolleston

Mr Rolleston is a non-executive director and has been

a member of the Board since 6 August 1986. He

attended all seven meetings of the full Board held
during the financial year. Mr Rolleston also attended

monthly management meetings for Mercer Stainless

Limited.

Matters entered in the interests register

Mr Rolleston has declared directorships in the following

companies that may trade on a commercial basis with
companies in the Broadway Group:

Duxford Investments Limited, Asset Management

Limited, Canterbury Health Limited, Flexi Autolease

Limited, Guthrey Holdings Limited, Scales

Corporation Limited and subsidiaries, The

Christchurch Press Co. Limited, Independent New

Limited, South Canterbury Finance Limited and

subsidiaries, Helicopter (NZ) Limited, Craigpine

Timber Limited.

As a trustee, Mr Rolleston acquired 39,491 shares at

$0.25 per share on 29 June 2001, being the trust's

entitlement pursuant to the 1:3 rights issue. Associated

refinancing. The waivers were sought because the

directors believed the refinancing to be in the Group's

best interests. Furthermore:

(a) The relatively small Gross Value of Assets and

Average Market Capitalisation of Broadway

Industries limited would impose an unreasonable

restriction on the ability to arrange financing on

better terms, if shareholder approval to the

refinancing and repayment were to be required;

(b) The Group and all the shareholders are benefited

by the Parent Company rearranging its financing on

more advantageous terms; and

(c) The refinancing was to be provided by an arm's
length, independent party on normal commercial

terms.

Board of Directors

Director profiles

lan Farrant (Chairman)

Mr Farrant is a non-executive director and has been a
member of the Board since 13 November 1986. He

attended all seven meetings of the full Board held



Persons of Mr Rolleston acquired a further 2,146,850

shares at $0.25 per share pursuant to the rights issue.

During the period 7 June to 29 June 2001, Duxford

Investments Limited, an Associated Person of Mr

Rolleston, acquired on the market 8,242 rights and

1,922,429 shares at an average cost of $0.05 per right

and $0.33 per share respectively.

At 30 June 2001 Mr Rolleston held 157,965 shares as a

trustee. Associated Persons of Mr Rolleston held

10,485,11 0 shares at that date.

Alister Lawrence

Mr Lawrence is a non-executive director and has been
a member of the Board since 9 December 1996. He

attended four meetings of the full Board held during the

financial year. Mr Lawrence also attended monthly

management meetings for Mercer Stainless Limited.

Matters entered in the interests register

Mr Lawrence declared directorships in the following
companies that may trade on a commercial basis with
companies in the Broadway Group..

Englefield Industries Limited, Learning Applications

Limited, Sports and Leisure Learning Limited.

Mr Lawrence acquired 2,200 shares at $0.25 per share

on 29 June 2001, being his entitlement pursuant to the

1:3 rights issue. At 30 June 2001 Mr Lawrence held

8,800 shares in his own name.

Paul Hewitson

Mr Hewitson is a non-executive director and has been a

member of the Board since 29 February 2000. He

attended all seven meetings of the full Board held

during the financial year.

Matters entered in the interests register

As a trustee, Mr Hewitson acquired 14,697 shares at

$0.25 per share on 29 June 2001 pursuant to the 1:3

rights issue. Associated Persons of Mr Hewitson

acquired a further 158,287 shares at $0.25 per share

pursuant to the rights issue

At 30 June 2001 Mr Hewitson held 58,788 shares as a

trustee. Associated Persons of Mr Hewitson held 633,1

51 shares at that date.

Remuneration of Directors

Directors' remuneration received, or due and receivable
during the year is as follows:

Shareholder Information

The ordinary shares of Broadway Industries Limited are

listed on the New Zealand Stock Exchange. The

information in the disclosures below have been taken

from the Company's registers at 4 September 2001.

Twenty largest shareholders:



Employees

The number of employees within the Group receiving

remuneration and benefits above $100,000 are

indicated in the following table:

Substantial Security Holders

The following are registered as Substantial Security

Holders (as defined in the securities Amendment Act

1998) in Broadway Industries Limited.

* The total number of voting securities of the Company

on issue at 4 September 2001 was 19,553,843.

Because of the provisions of the Securities Amendment

act 1988 more than one relevant interest can exist in

the same voting securities. Those marked with an (*)

above re, pursuant to the Act, voting securities in

some, or all of which, more than one relevant interest is

held.



Mercer Stainless Limited
Registered Office:  681 Rosebank Road,

Avondale, Auckland
Ph: (09) 820 6165

Financial Controller: Howard Milliner

Building

Products Division   37 Lunns Road, Christchurch

Ph: (03) 348 8002
Divisional Manager: David Mayell

681 Rosebank Road,

Avondale, Auckland

Ph (09) 820 6165

7 Te Puni Street, Petone,

Wellington. Ph: (04) 568 6129

Industrial Division   53 Lunns Road, Christchurch

Ph: (03) 348 7039
Branch Manager: Ross Coppard

Corbett Road, Bell Block,

New Plymouth. Ph: (06) 755 1276

Branch Manager: Roy GrantBranch

89 Colombo Street Hamilton

Ph: (07) 846 0213

Sales Manager: lan MacKenzie

H.E. Perry Limited

Head Office            97 Nazareth Avenue,

Christchurch. Ph: (03) 339 0028

Managing Director: Michael Bull

General Manager - Finance and

Administration: David Withers

General Manager - Sales and

Marketing: Simon Millidge

Branches               10 Minnie Street, Auckland

Ph: (09) 303 1479
Area Manager: Jim McCarthy

21-29 Broderick Road,
Johnsonville, Wellington

Ph: (04) 478 9785

Area Manager: John McSherry

97 Nazareth Avenue,
Christchurch. Ph: (03) 339 0028

Area Manager: Stephen Watt





provider to the industry, H.E.Perry Limited will closely

monitor these changes and take the necessary steps

to ensure it continues to provide a steady and

acceptable return on investment.

Competition remains fierce in the imaging industry, with

technology led products produced at an unprecedented

rate. While revenue streams increase, margins remain

under pressure from both currency fluctuations and

emerging players. H.E. Perry Limited continues to

procure new agencies affiliated to their market and

change direction to facilitate the growing permutations

linked to the lmaging business.

The digital sector has seen maximum gain in both

sales and advancement in the past twelve months, as

the mystery of 'digital' unfolds. Many new opportunities

unveil as the medium is accepted as a business tool, is

more user friendly and the cost to produce a

satisfactory image becomes more affordable.

Olympus continue to provide a great product line up in
this important sector of the market.

Their latest release is the " Camedia E-20P. " This SLR

digital camera represents the ultimate reproduction

capabilities in its class and incorporates a ‘5 Million

Pixel CCD.'

The H.E. Perry Limited Service Department, based in

Christchurch, continues to grow and is an important

unit of the company strategy - "Being in control of the

entire operation." Servicing all the agency lines in New

Zealand, they also are the repair base for certain

agencies in Australia and some Pacific Islands.

The future of imaging is clearly changing. As a leading





The three Industrial branches of Mercer Stainless

Limited had good work loads through the financial year

as a result of the dairy industry expansion in the North

and South Island.

Major projects undertaken in the year by Industrial

Christchurch included silos, ranging in size from 15m3

to 250m3, for Edendale, Kaikoura, Stirling, Tasman and

Clandeboye, bag filters for Clandeboye, a cheese tower

and base unit for Ireland and modifications of tank

containers for TranzRail. Benching sales and sales to

other smaller local customers that give repetitive

business continue to be a focus.

Prospects for the 2002 financial year are positive.

Expansion of the Clandeboye and Edendale milk

treatment plants continues and Industrial Christchurch

will benefit from this. Significant orders for the supply of

cheese towers and blockformers to export markets

have been received and more are expected for supply

this financial year.

Industrial New Plymouth manufactured six 250m3 silos

for the Whey plant upgrade at Lichfield and two 250m3

silos for permeate storage at Hawera. Ten potable

water tanks were made for the New Zealand Army and

are currently in service in East Timor.

Benching and general jobbing sales have also been

strong. The Mercer Pressure Vacuum Valve developed

by Industrial New Plymouth has sold well in New

Zealand.  Opportunities for sale of this product

overseas are now being progressed. Other product

developments are being pursued.

Industrial Hamilton supplies high-tech 'AICO' materials

handling equipment to the meat, horticultural and food

processing industries. AiCO's products include high
speed carton erectors, bidding machines, meat

compactors and automatic pelt measurement

equipment.

Export opportunities outside of Australasia are being

investigated and new products are to be developed.

Mercer Building Products distributes a range of

stainless steel sinks, bowls, laundry tubs, toilet pans

and other similar products throughout New Zealand and

Australia. These products are either manufactured in

Christchurch or imported from Europe.

The present leased factory premises are to be vacated

next year. Construction has started on a new factory on

land at the Industrial Christchurch site.  Plant and

equipment is to be upgraded. This capital investment is

a significant move for Mercer Building Products and will

increase production capacity to enable growth of this

business into export markets.












































